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Investors react to the implications of the Coronavirus crisis and markets suffer 
heavy losses
The past six weeks have proven to be an incredibly difficult time for financial markets due to the Coronavirus and the 
ramifications for the global economy. Investors are understandably questioning how the global economy can deal with 
the unimaginable situation that we all, including businesses and households, now find ourselves in. We have seen this 
reflected in the higher levels of volatility in stock markets and the significant losses suffered by equities. 

The response from policymakers has been encouraging as they set about using all of the tools at their disposal to limit 
the economic damage. Central banks have cut interest rates to record lows, while governments have thrown businesses 
and households a lifeline by launching stimulus programmes worth billions of pounds. 

However, we must acknowledge that further volatility in markets is to be expected as investors weigh up the news about 
the virus itself, the restrictions on people’s movement, economic updates, and whether the stimulus from policymakers 
is enough. We believe that it is more important than ever before to remember that a pension is a long-term investment, 
which takes time to build. 

What is our response?
Aviva’s default solutions - My Future and My Future Focus – have been designed to manage the risk that members are 
exposed to as they travel through the retirement journey. We do this by separating the journey into two parts – the growth 
phase and the consolidation phase.

Key points
• Equity markets have lost more than 20% of their value in the six weeks to 27 March as investors react to the 

Coronavirus and the economic implications of this crisis.

• Aviva’s default funds - My Future and My Future Focus - continue to perform as expected, that is to grow capital 
over the longer term in the growth stage and to safeguard capital in the consolidation stage.

• The funds provide our customers with the benefits of diversification by investing in a broad range of asset classes.



Growth phase 
In My Future and My Future Focus members are invested in a Growth fund for the first stage of the retirement journey. 
Here the focus is on generating capital growth above inflation. The funds predominantly invest in equities (international 
and UK) to drive long-term growth in the value of member contributions. This allocation to equities has had a negative 
impact on performance because of the correction in stock markets over the past six weeks.

Fixed income assets, namely UK and overseas bonds, make up the remainder of the Growth funds. This allocation to less 
risky assets played its part in stemming the losses from the equity component of the Growth funds in the recent sell-off, as 
shown in the table below. 

Performance of Aviva’s default funds – the growth stage - from 2 January 2020 to 27 March 2020

Year-to-date return %
My Future Growth Fund -13.6

My Future Focus Growth Fund -13.3

ABI Mixed Investment 40-85% Shares sector -14.1

FTSE All-Share Index -27.8

FTSE All World Index -17.9
Source FE: returns in sterling on a bid to bid net income invested basis.

Consolidation phase
Members are moved into Consolidation funds 15 years before retirement in My Future, and 10 years before retirement in 
My Future Focus, when the focus is on capital preservation. This is achieved by the Consolidation funds having a much 
higher weighting in less risky assets, and therefore bonds, including UK and overseas bonds, as well as money market 
instruments, than equities. 

Performance of Aviva’s default funds – the consolidation stage – from 2 January 2020 to 27 March 2020

Year-to-date return %
My Future Consolidation Fund -3.8

My Future Focus Consolidation Fund -4.8

ABI Mixed Investment 0-35% Shares sector -6.2

FTSE All-Share Index -27.8

FTSE All World Index -17.9
Source FE: returns in sterling on a bid to bid net income invested basis.
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Stability in returns in the critical later stages of the retirement journey
The table below shows that My Future Consolidation and My Future Focus Consolidation have provided our customers 
with some stability during the market sell-off and the associated volatility.  

My Future Consolidation returned 0.5% and My Future Focus Consolidation returned 0.1% over the 12 months to 27 
March 2020. In comparison, international company shares fell 5.4% (in sterling terms) and UK equities fell 19.7% in the 
same period. 

Performance of Aviva’s default funds – the consolidation stage – 12 months to 27 March 2020

Return for 12 months to 27 March 2020 %
My Future Consolidation Fund 0.5

My Future Focus Consolidation Fund 0.1

ABI Mixed Investment 0-35% Shares sector -1.9

FTSE All-Share Index -19.7

FTSE All World Index -5.4
Source FE: returns in sterling on a bid to bid net income invested basis.

Source: Aviva, as at 31 March 2020. Returns from FE and are in sterling terms over the time periods stated. Past performance is not a guide to 

future performance. This update is for advisers, trustees and employers in their capacity as the director of a pension scheme. It is not suitable for 

use with customers.


