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and governance (ESG)
investing is on the rise
Here’s what you need to know about 
investing your money responsibly
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Social

How people are treated

Social factors focus on how people and their lives 
are affected by how a company engages with the 
community, how well it protects human rights and 
address issues such as modern slavery, employees 
relations, gender diversity and working conditions.

Governance

How a company is run

Governance factors look at the way the business 
is run – such as the quality of management, the 
diversity of the board, conflicts of interest, whether 
there is bribery or corruption, whistle-blower 
schemes, and how it contributes to politics.

Evaluating ESG criteria is a way of enhancing 
traditional financial analysis, not replacing it.  
The aim isn’t solely to make sure that investment is 
ethical; the main objective of ESG, as with any 
investment, is financial performance.
Of course, as with any investment, the value of ESG 
funds could always go down as well as up and you 
could get back less than you put in.

What about return on investment?

Taking an ESG approach to investing means that 
an investor will take environmental, social, and 
governance criteria into account when they’re 
considering investing in an asset.

So, if an investor was looking at putting their  
money into a company, they’d assess:

Environmental

How a company treats the planet

Environmental factors look at how the natural world 
is being affected. Factors such as a business’s energy 
consumption, its policy on climate change, its waste 
production, deforestation, biodiversity, and waste 
water all play a part.

What are the ESG factors?

It’s not just millennials getting involved either, 
the 2020 study found that 48% of those 
considering ESG factors in their investments 
are over the age of 45. But what does putting 
your money into ESG funds actually mean – and 
how can you be reassured your money is actively 
doing good? Here’s what you need to know 
about ESG investing.

When you think of investing, what image springs 
to mind? If it’s the ruthless, Gordon Gekko-esque 
figure of the 80s and 90s, push it aside. Over the 
past decade, investing has gone and got itself  
a conscience.

The value of an investment is no longer just about 
how much money it can make you – but also 
about the positive impact it can have on the world. 
And that’s where ESG investing comes in.

ESG – or environmental, social and governance 
investing, for those not keen on acronyms – has 
been gaining popularity particularly over the 
last 12 months. A 2020 survey by Big Window 
showed that 69% of investors considering ESG 
factors had started doing so within the 
last year.

When you think of investing,  
what image springs to mind?



If you’ve got an Aviva Pension our ‘My Future’ 
or ‘My Future Focus’ investment programmes 
take Environmental, Social and Governance 
(ESG) factors into consideration; each solution 
works slightly differently so for more details, please 
see the specific information how they take ESG 
factors into consideration. However both solutions 
are under Aviva’s control and they are part of 
our ambition to be Net Zero by 2040.

Putting your money where  
your values lie

Unlike ESG, some responsible investments 
are focused on specific sustainable outcomes 
such as climate change.
For example, some ethical investments try to 
exclude so-called sin stocks, like investments in 
tobacco, oil, or gambling. ESG, meanwhile, goes 
one step further. Instead of focussing on excluding 
the bad, it positively includes the good to help 
foster positive change.
Rather than simply removing all sinstocks, an ESG 
approach seeks to include assets that score highly 
on those all-important environmental, social and 
governance factors. So you can be assured that 
your money is being put into companies that have 
been actively identified as doing good for the 
world and its inhabitants.
The differences go beyond ethics, too. From a 
financial point of view, ethical investments may 
prioritise social responsibility over profits and are 
sometimes criticised for the difficulty that presents 
in building a truly diverse investment portfolio.
ESG instead puts potential investment returns and 
responsible investment on more equal terms.

ESG and other responsible 
investments
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